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On Jan. 31, the government will sell off 35% of its shares in the two state-run telephone companies
Compania Peruana de Telefonos (CPT) and Entelperu (Empresa Peruana de Telefonos) marking the
start of a wave of privatizations scheduled to take place this year. In October 1993, President Alberto
Fujimori's administration announced plans to immediately accelerate the privatization of state-run
businesses. Since that announcement, the government which owns more than 200 enterprises has
managed to sell off nine more public institutions, making a total of 23 businesses sold to domestic
and foreign investors since the privatization program began in 1991. So far, the government has
earned US$525.7 million from the sales.
In the most recent initiative on Dec. 8, the government earned US$2.7 million for the state-run paper
factory Papel Lima. A group of foreign investors bought the firm which was sold on the Lima Stock
Exchange although the government did not reveal the identity of the new owners.
According to Peru's Special Privatization Committee (Comite Especial de Privatizacion, CEPRI), this
year the government will sell off some 80 businesses that are either completely or partially owned by
the state. Of the total, 26 will be sold within the first half of the year, beginning with a public auction
on Jan. 31 for the CPT and Entelperu. The government will sell a total of 35% of shares in each of
those two companies.
The CPT which provides telephone service exclusively in the capital is a mixed state-private sector
company. The government controls 20% of shares in the firm which is a publicly listed company and
the remainder of stock is distributed among a diverse group of shareholders. The government will
sell all of its shares on Jan. 31, plus another 15% stake from a capital expansion operation, which will
give the winning bidder majority control.
In Entelperu which handles all domestic service outside the capital, as well as all long-distance and
international calls the government owns 100% of shares. Although only 35% of shares will be offered
in the upcoming auction, the remainder of stock will be sold at a later date. Eight foreign consortia
are registered to bid for both companies on Jan. 31: the US firms AT&T, GTE, and Southwestern
Bell; France Telecom; Stet of Italy; Spain's Telefonica; Korean Telecom of South Korea; and Britain's
Cable and Wireless. The winning bidder will be granted a five-year monopoly, although the new
owners must agree to invest at least US$1 billion in telephone infrastructure by the end of the
decade.
In fact, on Dec. 28, the legislature (Congreso Constituyente Democratico, CCD) passed a law to
appoint a new utilities regulator to oversee the setting of tariffs, and to ensure that the new owners
invest the amount stipulated in the contract. Government officials hope the sales will improve
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 2

LADB Article Id: 57055
ISSN: 1060-4189

telephone services in Peru, which has the least developed telecommunications infrastructure in the
region. According to Jorge Melo Vega a spokesperson for CEPRI Peru has only 700,000 telephone
lines installed throughout the country, about 2.8 lines for every 100 people. In comparison, Uruguay-whose state-run telephone company ANTEL is recognized as Latin America's most efficient has 14
telephones per 100 inhabitants.
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